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McInroy & Wood Limited - The UK Stewardship Code 
 
This document sets out McInroy & Wood’s approach to stewardship, referenced against the seven 
Principles of the UK Stewardship Code which was first adopted by the Financial Reporting Council 
(“FRC”) in July 2010 and updated in September 2012. 
 
Principle 1 – Institutional investors should publicly disclose their policy on how they will 

discharge their stewardship responsibilities. 
 
Careful stewardship is integral to the ethical code which governs our dealings with clients and investee 
companies.  Further details are included in our Statement on responsible investing. 
 
Experience suggests that better investment results are best served by a long-term investment approach 
with a focus on quality, rather than by slavishly following current market trends.  As a result, we seek to 
invest in companies with sustainable growth prospects, strong and established business models, sound 
balance sheets, and often a growing stream of dividends.   
 
We attach vital importance to the calibre of the people running the businesses in which we invest and as 
part of our stewardship activities, are in touch with them on a regular basis.  These discussions allow us 
to develop an understanding of a company’s corporate culture as well as to build our knowledge of the 
business strategy, risk, performance and capital structure. 
 
Generally, we prefer to influence conduct as active and concerned shareholders and proxy voting can 
form part of our stewardship activities.  All proxy voting decisions are made internally by the investment 
team to ensure that they are consistent with the best interests of our clients. 
 
Principle 2 – Institutional investors should have a robust policy on managing conflicts of 
interest in relation to stewardship which should be publicly disclosed. 
 
McInroy & Wood is owned by its directors and employees, without influence from the demands of 
external shareholders.  Our independence not only allows us to preserve a consistency of investment 
approach, it ensures that we are not subject to many of the conflicts that may affect many large financial 
institutions. 
 
We have a documented policy for the management of conflicts of interest.   Where a conflict is identified, 
we seek to manage it in an objective manner, acting in the best interests of clients and ensuring they are 
treated fairly. 

 
All staff must adhere to the conflicts of interest policy.  Training is provided on the policy as part of new 
employee inductions and annually thereafter.  A conflicts register is also maintained to ensure that 
significant conflicts have been identified, addressed and recorded. 
  

https://www.mcinroy-wood.co.uk/about-us/statement-on-responsible-investing
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Principle 3 – Institutional investors should monitor their investee companies. 
 
For the majority of portfolios we manage, there is a common primary objective, being the preservation 
of the real value of clients’ capital and its purchasing power over time.  We invest directly in a balance 
of quality international equities, bonds, gold and cash.   
 
By investing directly in a concise list of stocks, we can ensure that selection remains consistent with a 
long-term approach and a focus on quality.   
 
Regular and thorough monitoring of investee companies forms an integral part of our investment 
process, both prior to investing and on an ongoing basis.  This includes speaking with the senior 
management of businesses, carrying out extensive internal research and using external information where 
appropriate.   
 
All members of the investment team are involved in this process.  A record of engagement with investee 
companies is maintained.   
 
Under certain circumstances, we are willing to become an insider following discussions with investee 
companies.  However, we ask that companies do not convey inside information to us without our prior 
agreement.  Where we become an insider, we follow our Market Abuse and Market Soundings 
procedure.  
 
Principle 4 – Institutional investors should establish clear guidelines on when and how they 
will escalate their stewardship activities. 
 
Our engagements with an investee company not only seek to scrutinise the business model and growth 
strategy, but also provide opportunities to raise any concerns.  These concerns could relate to anything 
that causes us to question the company’s long-term investment prospects.   
 
If we felt that the issue could not be raised with the executive management, we would consider speaking 
with senior non-executives, if appropriate.   
 
Principle 5 – Institutional investors should be willing to act collectively with other investors 
where appropriate. 
 
We do not outsource our stewardship responsibilities to any other party. 
 
Where appropriate, views may be expressed in collaboration with other like-minded investment 
shareholder groups or their trade bodies.  The firm is a member of The Investor Forum and has been 
instrumental, by seeking the engagement with other like-minded investors, in getting industry bodies to 
make changes to the way in which microplastics were being handled and managed in the supply chain.  
Our approach is not limited to financial strategy, and environmental concerns have always formed an 
integral part of our investment process.  Any collective engagement is always subject to ensuring 
adherence to regulatory rules around ‘concert parties’.  
 
Principle 6 – Institutional investors should have a clear policy on voting and disclosure of 
voting activity. 
 

The shareholdings we manage on behalf of clients are on the whole de minimis in terms of a company’s 
overall share capital.   
 
All votes are reviewed on a case-by-case basis.  We endeavour to vote on areas ultimately benefitting 
our clients, for example, the remuneration of directors.  
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Principle 7 – Institutional investors should report periodically on their stewardship and 
voting activities. 
 
A record of engagement with investee companies, including voting activity, is maintained.   
 
Our approach to social responsibility and ethical considerations are discussed in our regular investment 
review meetings with clients.  However, we do not report separately to clients on our stewardship 
activities. 
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